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Qualifying Non-UK Pension Schemes (QNUPS)

Qualifying Non-UK Pension Schemes (QNUPS) were
introduced by the UK Government in the Finance Act
2008 and in law by The Inheritance Tax (Qualifying
Non-UK Pension Schemes) Regulations 2010. The
purpose of the law (which it should be noted was given
retrospective effect from pensions ‘A Day’, 6th April
2006) was the clarification of the UK Inheritance Tax
treatment of overseas pension arrangements. The law
provides the requirements for an overseas scheme to
be treated as a QNUPS where previously no guidance
existed. This had resulted in uncertainty as to the UK
inheritance tax position of certain overseas
arrangements. The clarification has been welcomed
with the statutory instrument now providing clear
guidance to advising professionals.

Although QNUPS were introduced by The
Commissioners of HMRC under UK Statutory
Instrument there are no requirements to obtain HMRC
approval on the establishment of a QNUPS or on
transfers into a QNUPS arrangement.

A QNUPS can be established and administered in
accordance with the laws of the Island of Guernsey, an
internationally recognised centre of excellence in the
provision of pension arrangements. The scheme is
open to both residents and non residents of Guernsey.

A QNUPS allows members to join who have an existing
QROPS or are looking to retire, work or live abroad or
who are already non UK resident. QNUPS are also
available to UK resident and domiciled individuals.

Benefits

- UK inheritance tax mitigation and planning
opportunities for UK domiciled and UK non-
domiciled individuals on assets held in a QNUPS

- An ability to make contributions and grow funds
from sources other than earned income

Ardel Trust Company (Guernsey) Limited

- Capital gains and income can be rolled up tax free
in Guernsey, thereby maximising the potential
pension available on retirement

- There is no requirement to purchase an insurance
annuity by the age of 75

Preservation of wealth. As there is no requirement
to purchase an insurance annuity, pension proceeds
can be fully distributed to beneficiaries following
death rather than be forfeit as in the case of an
insurance annuity

- Flexibility of investments
- No UK reporting requirements

- Members can approach the trustees for loans from
their trust fund within the scheme, although such
loans would be on a secured and commercial basis
and must be repaid prior to the payment of pension
benefits

Summary

A QNUPS is an excellent vehicle for those who are UK
resident, considering leaving the UK or are already non
UK resident. The solution provides individuals with
flexibility in their retirement, tax efficiency, and a
choice of investment management, all safe in the
knowledge that upon death all pension proceeds will
be distributed to their beneficiaries.

For further information contact
lan Rouget on +44 (0)1481 731204
jan.rouget@ardeltrust.com

PO Box 175, Frances House, Sir William Place, St Peter Port, Guernsey GY1 4HQ

T +44 (0)1481 723573 F +44 (0)1481 732121

The information contained within these notes is necessarily limited in scope and statements made are consequently general in effect. Although every effort has been
made to ensure the accuracy of the information on the product sheet, Ardel Trust Company (Guernsey) Limited cannot accept responsibility for any loss suffered as a
result of persons relying thereon. The company advises all clients to consult their own professional advisor on all legal, tax and fiscal matters as necessary. Regulated
by the Guernsey Financial Services Commission in accordance with The Regulation of Fiduciaries, Administration Businesses and Company Directors, etc. (Bailiwick of

Guernsey) Law, 2000 as amended 2008. Company registration number: 5487.



